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The Scottish Parliament 
Edinburgh EH99 1SP 
By email: healthandsport@parliament.scot 

___ 
26 March 2019 

Dear Mr MacDonald 

The National Health Service Superannuation and Pension Schemes (Scotland) 
(Miscellaneous Amendment) Regulations 2019 SSI 2019/46 

Thank you for your letter of 20 March regarding the Committee’s consideration of the above 
instrument. 

It may help if I explain that the employers’ contribution rate is set by quadrennial valuations 
of the scheme and that the valuation process and the implementation of the resulting rate is 
set out in reserved legislation and HMT Directions. The current rate of 14.9% was introduced 
from 1 April 2015 which replaced the previous rate of 13.5%.  

The UK Government had committed to provide funding to fully cover the increased pension 
costs for NHS employers, but current indications are that the Health consequentials that 
Scotland will receive will not meet 100% of the costs that we will face. We have already 
made and will continue to make clear to the UK Government that we expect this funding to 
meet all of the additional costs for the NHS in Scotland, including additional costs for 
independent contractors and other employers such as hospices and charities that are 
members of the NHS pension scheme. The Scottish Government has passed on all health 
resource funding from the UK Government since 2010-11, and will pass on in full the 
additional funding for pension costs.  

It was expected that HM Treasury (HMT) would provide clarity on additional funding for 
pensions schemes as part of the 2019 UK Spring Statement, but that did not happen.  The 
Cabinet Secretary for Finance, Economy and Fair Work wrote to the Chacellor of the 
Exchequer before the Spring Statement and made it clear that “[the increases create] 
unsustainable pressures for the Scottish Government and the level of proposed HMT funding 
clearly does not meet the additional costs for any of the pension schemes in Scotland - 
including for the NHS where the UK Government explicitly committed to fund 100% of the 
cost increases. Failure to fully fund these costs will have a significant and detrimental impact 
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on the delivery of essential front line services in Scotland.” The Scottish Government 
continues to engage with HMT on this urgent issue and will provide an update for employers 
on the funding implications as soon as the necessary clarity is obtained from the UK 
Government. 
 
Once we have confirmation from the UK Government, the Scottish Government will take the 
appropriate steps to disperse the additional funding and, if there is a shortfall in the funding 
from the UK Government, to consider how that shortfall will be met.  
 
Concerns have been raised regarding the impact that both the Lifetime Allowance (LTA) and 
Annual Allowance (AA) may be having on participation in the scheme and on the working 
and retirement patterns of GPs. The Scottish Government will be working with stakeholders 
to investigate the extent of the impact of the LTA and AA on GPs and on the NHS workforce.  
That evidence will inform consideration by the NHS Scheme Advisory Board of whether 
there are flexibiities available to better manage that impact. 
 
I am copying this to Jeane Freeman MSP, Cabinet Secretary for Health and Sport.    
 
Regards 

 
 
 
 
 

KATE FORBES 
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